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BRIANE NELSON MITCHELL, Cal. Bar No. 116037

Email: mitchellbn{@sec.
%OH}}I % FULaG_O Y,
mail; bulgoz SEC.gov
SPENCERgE. E;%%DE
Email: bendells@sec.gov
SARA D. KALIN, Cal. Bar No. 212156
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al. Bar No. 219897
Cal. Bar No. 181220

CLERK, U'S DISTRICT COURT

L
Al
FILED I o

Email: kalins@sec.gov
Attorneys for Applicant o JuL 20 20
Securities and Exchange Commission

Rosalind R. Tyson, Acting Regional Director CENTRAL DISTRIGT OF GALIFORIIA
Michele Wein Layne, Associate Regional Director - DEPUTY

5670 Wilshire Boulevard, 11th Floor
Los Angeles, California 30036
Telephone: %323 965-3998
Eacsimile: 1(323) 965-3908
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IN THE MATTER OF AN APPLICATION

TO ENFORCE ADMINISTRATIVE
SUBPOENAS OF THE

SECURITIES AND EXCHANGE
COMMISSION,

Applicant,
VS,

JAMES B. DUNCAN, CAPITAL
RESOURCE NETWORK, INC.
CATHEDRAL CAPITAL PARTNERS,
COAST WEALTH MANAGEMENT
JOVANE INVESTMENTS, LLC, PALM
VALLEY ADVISORS, RIDGELINE
INVESTMENTS, SUNBURST
FINANCIAL SYSTEMS, INC., THE
HENSON GROUP, INC., AND TOTAL
RETURN FUND, LLC

Respondents.

-

/

0% UNITED STATES DISTRICT COURT
e FOR THE CENTRAL DISTRICT OF CALIFORNIA
WESTERN DIVISION

Case No. CV 07-03959 GAF (SSx)

g’ROPOSED] ORDER TO SHOW
AUSE WHY JAMES B, DUNCAN
SHOULD NoT BE HELD IN CIVIL
CONTEMPT FOR FAILING TO
COMPLY WITH THE COURT’S
ORDER

HEARING

DATE: TOBESET

TIME: TOBESET

PLACE: COURTROOM OF THE HON.
GARY ALLEN FEESS (COURTROOM
740 — ROYBAL)
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The Applicant, the United States Securities and Exchange Commission (the
“Commission”), having filed an Application for an Order to Show Cause why
James B. Duncan Should not Be Held in Civil Contempt for Failing to Comply X
with the Court’s Order, and the Court having considered the Application and
papers filed in support thereof, and good cause being shown, and the Court being
fully advised in the premises and there being no just cause for delay:

IT IS HEREBY ORDERED thatat _ 30 0. m. on 1wy ol 36

2007, or as soon thereafter as the parties can be heard, James B. Duncan shall
appear before the Honorable Gary Allen Feess, Unites States District Judge, United
States Courthouse, Los Angeles, California, to show cause, if there be any, why
this Court should not issue an order holding James B. Duncan in civil contempt for
violations of this Court’s June 29, 2007 Order Compelling Compliance with
Administrative Subpoenas in accordance with the Application filed by the
Commission herein.

IT IS FURTHER ORDERED that any papers in opposition to the issuance
of said Order by the Respondent shall be filed with this Court and delivered or
transmitted via facsimile to the Commission’s Pacific Regional Office at 5670
Wilshire Boulevard, 11th Floor, Los Angeles, California 90036, no later than

IUQSAQ?, l"l‘f % , 2007, at 5:00 p.m, Pacific Standard Time, and that the

Commission’s reply papers, if any, be filed with this Court and delivered or

counsel no later than

00 a.m. P@ Standard Time.

[STRICT JUDGE

transmitted via facsimile to the Respondent’

l’uCcL~¢$dn.7, Ay, S 2007, at

DATED: ’9/@ , 2007

Presented by

g
Attorney for Apphcait
Securltles and Exchange Commission

1
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PROOF OF SERVICE

I am over the age of 18 years and not a party to this action. My business address is: li}

=

[X] U.S.SECURITIES AND EXCHANGE COMMISSION, 5670 Wilshire %
Boulevard, 11th Floor, Los Angeles, California 90036-3648

Telephone No. (323) 965-3998; Facsimile No. (323) 965-3908.

On July 18, 2007, I served the document entitled |PROPOSED] ORDER TO SHOW
CAUSE WHY JAMES B. DUNCAN SHOULD NOT BE HELD IN CIVIL CONTEMPT FOR
FAILING TO COMPLY WITH THE COURT’S ORDER upon the parties to this action
addressed as stated on the attached service list:

[X] OFFICE MAIL: By placing in sealed envelope(s), which I placed for
collection and maglln%l'goday ollowing ordinary business practices. I am
readily familiar with this agency’s practice for collection and processing of
corresgondence for mailing; such correspondence would be deposited with
the U.S. Postal Service on the same day in the ordinary course of business.

[ 1] PERSONAL DEPOSIT IN MAIL: By placing in sealed .
envelope(s), which I personally deposited with the U.S. Postal Service.

Each such envelope was deposited with the U.S. Postal Service at Los
Angeles, California, with first class postage thereon fully prepaid.

[ 1 EXPRESS U.S. MAIL: Each such envelope was deposited in a facility
ﬁgulaﬂ maintained at the U.S. Postal Service for receipt of Eg{JJress
ail at Los Angeles, California, with Express Mail postage paid.

[ ] HAND DELIVERY: I caused to be hand delivered such =
envelope/document to each addressee on the attached service list.

[ 1] FEDERAL EXPRESS: By placing in sealed envelope(s) desi%nated by |
Federal Express with delivery fees paid or éarowded for, which I deposited in
a facility regularly maintained by Federal Express or delivered to a ederal
Express courier, at Los Angeles, California.

[ ] ELECTRONIC MAIL: By transmitting the document by electronic mail
to the electronic mail address as stated on the attached service list.

[X] FAX: By transmitting the document by facsimile transmission. The
transmission was reported as complete and without error.

[X] (Federal) I declare that I am employed in the office of a member of the bar
of this Court, at whose direction the service was made. 1 declare under
penalty of perjury that the foregoing is true and correct.

Date: July 18, 2007 Thagu A .. Nan X

MAGI@OLIA M. MARCELO
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SEC v. JAMES B. DUNCAN, et al.

United States District Court — Central District of California

Case No. CV 07-3959 GAF (SSx)
(LA-3351)

SERVICE LIST

James J. Warner, Esq. (served by facsimile and U.S. mail)
Frederick M. Reich, Esq.

Law Offices of James J. Warner

3233 3rd Avenue

San Diego, CA 92103

Facsimile: (619) 243-7343

Attorney for Respondents

James B. Duncan (served by U.S. mail)
1700 Katella Avenue
Orange, CA 92867

Jovane Investments, LLC (served by U.S. mail)
1700 Katella Avenue
Orange, CA 92867

The Henson Group, Inc. (served by U.S. mail)
1700 Katella Avenue
Orange, CA 92867

Capital Resource Network, Inc. (served by U.S. mail)
¢/o William Sauls

427 C Street, Suite 416

San Diego, CA 92101

Cathedral Cacpital Partners éserved by U.S. mail)

c/o Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109

Coast Wealth Management (served by U.S. mail)

¢/0 Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109

Palm Valley Advisors (served by U.S. mail)

c/o Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109
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Ridgeline Investments 'S[served by U.S. mail)

c/o Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109

Sunburst Financial Systems, Inc. (served by U.S. mail)

c/o Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109

Total Return Fund, LLC (served by U.S. mail) |

c/o Nevada Corporate Headquarters, Inc., as registered agent
101 Convention Center Drive, Suite 700

Las Vegas, NV 89109
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